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Incarceration is when a law offender is confined in jail or prison. Before being presented to the judicial system, individuals are arrested and confined by law enforcement officers. Once they are presented in court, the suspect is given an opportunity to defend herself or himself through his or her lawyer. The judge after hearing the presented evidence can confine or exonerate the charges filed against the suspect. Research suggests that only 7% of people with mental health in U.S jails and prisons enter the criminal justice system due to behavior linked to their mental illness. In the state of Texas and Bexar County, there is a Jail Diversion Program that has diverted an estimated 4000 people suffering from mental illness from being incarcerated and into treatment facilities. (Irwin & Simon, 2013) 
There are many transaction costs associated with incarceration of drug and substance abusing/addicted men with mental and /or behavioral diagnoses in the State of Texas and Bexar County. The first transaction cost is the cost of legal representation during trial whereby the court assigns a legal counsel paid by the county. There are more men that are incarcerated that need to be legally represented making the county and the state pay high costs of legal fees. The second transaction cost is the cost of rehabilitating men inmates who suffer from drug and substance abuse. Generally, rehabilitation centers in the country are very expensive. When this cost is being paid by the state and the county it becomes a hefty burden to them since there are so many men inmates who are suffering from drug abuse and they need to be rehabilitated so that they can become better citizens.
The third transaction cost associated with incarceration is the cost that occurs when men are unable to pay their bail and money since they come from very poor upbringings. This results in these men being detained in the already jammed jails thus increasing the operating costs in these facilities since the inmates have to be provided with medical care and basic needs as long as they are in custody.  The fourth transaction cost is the cost of treating the men inmates when they get into fights. Men inmates especially those who suffer from drug and substance abuse are most likely to get into fights when they are in custody since they are suffering from withdrawal, they become very aggressive towards other inmates. The last transaction cost associated with incarceration is the cost paid for counseling, vocational training and mentorship that the men are offered when serving their jail terms. The purpose of this training is to prepare the inmates to go back to society as better individuals than they were before and have skills that they can use to care for themselves.
When men suffering from drug and substance abuse/mental and/or behavioral diagnoses are incarcerated their conditions continue to worsen and the county also suffers the increase of transaction and operational costs in those facilities. The county should come up with measures that will ensure that the men suffering from drug and substance abuse/mental and/or behavioral diagnoses get the assistance they need instead of being jailed. (Irwin & Simon, 2013)
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